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MIXED SIGNALS ON INFLATION

WHAT TO KNOW AS MARKETS LOOK FORWARD.

Are you having a tough time
keeping track of inflation’s mixed
signals? You're not alone.

Consumer prices in July climbed
at their fastest rate since August
2008. Worse, producer prices, which
can be an indicator of future price
changes at the consumer level, rose
at the highest rate since tracking
began.!

However, in recent weeks, the
stock market has shrugged off
the inflation news, believing that
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the worst is over and rising prices will
moderate in the future.

It's important to remember that
the stock market is a discounting
mechanism, which means it's always
looking forward. Put another way, the
stock market’s price today represents
all available information about current
and future events. How far forward is
the stock market looking? Most would
agree it's “discounting” activity six to
nine months into the future.?

Does that mean inflation will be
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lower in six to nine months? That's
what the stock market is suggesting.
But the stock market also has a less-
than-perfect record as a discounting
mechanism, largely because the future
is somewhat unknowable.?

Inflation is just one factor to
consider when making adjustments to
a portfolio. But if you're unsure, thanks
to the mixed messaging we've seen
lately, please reach out. We'd welcome
the chance to hear your perspective.
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“Believe Yyou
can and Yyou ye

ha/fu/ay there.”

- THEODORE ROOSEVELT

MIXED SIGNALS ON INFLATION

(continued)

WE WILL BE CLOSING EARLY ON FRIDAY, SEPTEMBER
3RD AND CLOSED ON MONDAY, SEPTEMBER 6TH IN
OBSERVANCE OF LABOR DAY.

SUMMER OFFICE HOURS: MAY 1 — SEPTEMBER 3

1:30AM — 4:30PM MONDAY — THURSDAY
1:30AM —3:00PM FRIDAY




